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S 586
Flood Insurance Affordability Tax Credit Act

Congress: 119 (2025–2027, Current)
Chamber: Senate
Policy Area: Taxation
Introduced: Feb 13, 2025
Current Status: Read twice and referred to the Committee on Finance.
Latest Action: Read twice and referred to the Committee on Finance.  (Feb 13, 2025) 
Official Text:  https://www.congress.gov/bill/119th-congress/senate-bill/586 

Sponsor

Name:  Sen. Cassidy, Bill [R-LA] 
Party: Republican   •   State: LA   •   Chamber: Senate

Cosponsors  (1 total) 

Cosponsor Party / State Role Date Joined

Sen. Booker, Cory A. [D-NJ] D · NJ Feb 13, 2025

Committee Activity

Committee Chamber Activity Date

Finance Committee Senate Referred To Feb 13, 2025

Subjects & Policy Tags

Policy Area:

Taxation

Related Bills

No related bills are listed.
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Summary  (as of Feb 13, 2025) 

Flood Insurance Affordability Tax Credit Act

This bill establishes a new refundable tax credit for up to 33% of the flood insurance premiums paid (or incurred) under

the National Flood Insurance Program to insure a principal residence. The bill also requires the Internal Revenue Service

(IRS) to establish a program for paying the tax credit in advance.

Under the bill, the tax credit for flood insurance premiums may be reduced depending on the taxpayer’s household

income in relation to the federal poverty line (FPL). The tax credit begins to phase out once a taxpayer’s household

income is 350% of the FPL and is completely phased out once a taxpayer’s household income reaches 435% of the FPL.

(Other limitations may apply.)

Further, the tax credit for flood premiums may not be claimed by a married taxpayer who files a separate federal income

tax return or a taxpayer who may be claimed as a dependent.

Finally, the bill requires the IRS to establish a program that allows a taxpayer to receive the allowable tax credit amount

for flood insurance premiums (based on tax return information for the most recent tax year available) in advance.
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