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S467

End Double Taxation of Successful Consumer Claims Act

Congress: 119 (2025-2027, Current)

Chamber: Senate

Policy Area: Taxation

Introduced: Feb 6, 2025

Current Status: Read twice and referred to the Committee on Finance.

Latest Action: Read twice and referred to the Committee on Finance. (Feb 6, 2025)
Official Text: https://lwww.congress.gov/bill/119th-congress/senate-bill/467

Sponsor

Name: Sen. Cortez Masto, Catherine [D-NV]
Party: Democratic + State: NV e« Chamber: Senate

Cosponsors (6 total)

Cosponsor Party / State Role Date Joined
Sen. Bennet, Michael F. [D-CQO] D -CO Feb 6, 2025
Sen. Booker, Cory A. [D-NJ] D-NJ Feb 6, 2025
Sen. Kaine, Tim [D-VA] D VA Feb 6, 2025
Sen. Murray, Patty [D-WA] D-WA Feb 6, 2025
Sen. Shaheen, Jeanne [D-NH] D - NH Feb 6, 2025
Sen. Welch, Peter [D-VT] D VT Feb 10, 2025
Committee Activity

Committee Chamber Activity Date

Finance Committee Senate Referred To Feb 6, 2025

Subjects & Policy Tags
Policy Area:

Taxation

Related Bills

No related bills are listed.
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Summary (as of Feb 6, 2025)

End Double Taxation of Successful Consumer Claims Act

This bill allows an above-the-line tax deduction for court costs and attorney’s fees awarded to an individual as part of a
settlement or judgment for a claim related to certain consumer protection violations, subject to limitations. (An above-the-
line deduction is subtracted from gross income to calculate adjusted gross income.)

Under current law, court costs and attorney’s fees awarded to an individual as part of a settlement or judgment are
included in the individual's gross income, even if such attorney’s fees are contingent upon the outcome of the claim or
paid directly to the individual's attorney. (Some exceptions apply.) However, under current law, an above-the-line tax
deduction is allowed for court costs and attorney’s fees awarded in connection with certain employment and civil rights
discrimination claims.

This bill expands the above-the-line tax deduction for court costs and attorney’s fees paid in connection with certain
discrimination claims to include court costs and attorney’s fees awarded as part of a settlement or judgment in a claim for

¢ unfair, deceptive, or abusive trade or credit practices;

e harm to an individual by a seller or provider of property, services, securities or other investments, money, or credit;
or

e certain other consumer protection violations.

The deduction is allowed to the extent that such amounts are includible in the individual's gross income.

Actions Timeline

e Feb 6, 2025: Introduced in Senate
e Feb 6, 2025: Read twice and referred to the Committee on Finance.
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