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S1842
Wildfire Reduction and Carbon Removal Act of 2025

Congress: 119 (2025-2027, Current)

Chamber: Senate

Policy Area: Taxation

Introduced: May 21, 2025

Current Status. Read twice and referred to the Committee on Finance.

Latest Action: Read twice and referred to the Committee on Finance. (May 21, 2025)
Official Text: https://lwww.congress.gov/bill/119th-congress/senate-bill/1842

Sponsor

Name: Sen. Whitehouse, Sheldon [D-RI]
Party: Democratic « State: Rl ¢ Chamber: Senate

Cosponsors (1 total)

Cosponsor Party / State Role
Sen. Schiff, Adam B. [D-CA] D-CA

Committee Activity

Committee Chamber Activity

Finance Committee Senate Referred To

Subjects & Policy Tags

Policy Area:

Taxation

Related Bills

No related bills are listed.

Date Joined
May 21, 2025

Date
May 21, 2025
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Summary (as of May 21, 2025)

Wildfire Reduction and Carbon Removal Act of 2025
This bill establishes a new federal business tax credit for forest residue biomass carbon removal and storage.

Specifically, the bill allows a tax credit for qualified carbon dioxide equivalent that is (1) captured from qualified forest
residue biomass using biomass equipment placed in service at a qualified forest residue biomass carbon removal and
storage project on or after the date the bill is enacted, and (2) stored in secure geological storage or via long-duration
utilization.

Qualified forest residue biomass is forest residue from the thinning of certain trees, limbs, and bark and produced from
certain wildfire hazard reduction or ecological restoration activities. Sustainability standards apply.

The tax credit amount is (1) $36 (adjusted for inflation) per metric ton of qualified carbon dioxide equivalent stored in
secure geological storage, and (2) $12 (adjusted for inflation) per metric ton of qualified carbon dioxide equivalent stored
via long-duration utilization. The tax credit is increased if certain wage and apprenticeship requirements are met.

The bill limits the tax credit for existing removal and storage projects to the qualified captured carbon dioxide that
generally is attributable to additional biomass equipment placed into service after the bill is enacted.

The tax credit may be transferred to an unrelated third party, and certain tax-exempt and government entities may
receive the tax credit as a payment.

Finally, the bill requires the Internal Revenue Service to establish sustainability standards for the identification of qualified
forest residue biomass and issue other regulations.

Actions Timeline

e May 21, 2025: Introduced in Senate
e May 21, 2025: Read twice and referred to the Committee on Finance.
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