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S1981
ACE Act

Congress: 117 (2021-2023, Ended)

Chamber: Senate

Policy Area: Taxation

Introduced: Jun 9, 2021

Current Status. Read twice and referred to the Committee on Finance.

Latest Action: Read twice and referred to the Committee on Finance. (Jun 9, 2021)
Official Text: https://www.congress.gov/bill/117th-congress/senate-bill/1981

Sponsor

Name: Sen. King, Angus S., Jr. [I-ME]
Party: Independent  Statee ME ¢ Chamber: Senate

Cosponsors (2 total)

Cosponsor Party / State Role Date Joined
Sen. Grassley, Chuck [R-1A] R-I1A Jun 9, 2021
Sen. Whitehouse, Sheldon [D-RI] DRI Jul 28, 2022

Committee Activity

Committee Chamber Activity Date

Finance Committee Senate Referred To Jun 9, 2021

Subjects & Policy Tags
Policy Area:

Taxation

Related Bills

No related bills are listed.
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Summary (as of Jun 9, 2021)

Accelerating Charitable Efforts Act or the ACE Act

This bill modifies tax rules relating to donor advised funds (DAFs) (separately identified funds maintained and operated
by a tax-exempt charitable organization for which a donor retains advisory privileges with respect to the distribution of
funds and the investment of assets).

Specifically, the bill places certain restrictions on charitable contribution deductions for gifts made to a nonqualified DAF.
It also sets forth rules for the treatment of private foundation administrative expenses paid to disqualified persons and for
the treatment of distributions to DAFs from private foundations.

The bill imposes a 50% penalty on contributions held in a DAF that are not timely distributed.

The bill also sets forth special rules for the treatment of contributions from DAFs for purposes of meeting the public
support test (the requirement that charitable organizations receive a certain percentage of their support from public
sources).

The bill exempts from the tax on the investment income of a private foundation (1) distributions to a DAF of not less than
7% of the foundation's assets, and (2) for foundations that have a duration, specified in their governing documents, of not
more than 25 years.

Actions Timeline

e Jun 9, 2021: Introduced in Senate
e Jun 9, 2021: Read twice and referred to the Committee on Finance.
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