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HR 5143

Transparent Insurance Standards Act of 2016

Congress: 114 (2015-2017, Ended)

Chamber: House

Policy Area: Finance and Financial Sector

Introduced: Apr 29, 2016

Current Status: Received in the Senate.

Latest Action: Received in the Senate. (Dec 8, 2016)

Official Text: https://lwww.congress.gov/bill/114th-congress/house-bill/5143

Sponsor
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Committee Activity

Committee Chamber Activity Date

Financial Services Committee House Hearings By (subcommittee) Feb 25, 2016
Subjects & Policy Tags
Policy Area:

Finance and Financial Sector

Related Bills

Bill Relationship Last Action
114 HRES 944 Procedurally related Dec 7, 2016: Motion to reconsider laid on the table Agreed to without objection.


https://legilist.com/bill/114/hres/944

Summary (as of Dec 7, 2016)

Transparent Insurance Standards Act of 2016
(Sec. 3) This bill specifies U.S. objectives regarding international insurance standards.

(Sec. 4) The United States may not agree to, accept, establish, enter into, or consent to the adoption of a final
international insurance standard with an international standard-setting organization or a foreign government, authority, or
regulatory entity unless certain public notice-and-comment requirements and capital standards are met.

In the case of an international insurance standard setting forth a capital standard for insurers: (1) the international
standard must be consistent with state-based capital requirements; (2) the Board of Governors of the Federal Reserve
System must have issued capital requirements for insurance companies it supervises through a rulemaking with a period
for public notice and comment, and (3) the international standard must be consistent with the Federal Reserve Board's
capital requirements.

The Department of the Treasury and the Federal Reserve Board may not agree to an international standard unless: (1)
the proposed standard will not change state law, and (2) any proposed international capital standard for insurers is
designed solely to help ensure that sufficient funds are available to pay claims to an insurer's policyholders in the event of
the liquidation of that entity.

Before U.S. adoption of any such international insurance standard, Treasury and the Federal Reserve Board, in
consultation with the state insurance commissioners, shall analyze and report to Congress on the impact of the standard
on U.S. consumers and markets and whether any changes in state law will result from such final standard. The report
must be available for public comment and be reviewed by the Government Accountability Office (GAO).

Congress shall have 90 days to approve or reject the final standard.

(Sec. 5) Treasury and the Federal Reserve Board must report annually on, and provide testimony to Congress every six
months regarding, insurance standard-setting issues under discussion at international standard-setting bodies, the effects
that international insurance standards could have on U.S. consumers and insurance markets, any positions taken by
Treasury or the Federal Reserve Board and whether they are meeting U.S. objectives, and efforts to increase
transparency at the Financial Stability Board (FSB). State insurance commissioners may also provide testimony or
reports to Congress.

The Federal Reserve Board and Treasury must report and provide testimony on their efforts to increase transparency at
meetings of the International Association of Insurance Supervisors.

The GAO must report and provide testimony on the transparency and accountability of any organization acting as a
designee of, or at the direction of, the head of a state insurance department on issues related to international insurance
standards, which is not employed directly by the state. The GAO's report must describe any such organization's: (1)
participation in policy deliberations related to international insurance standards, (2) financial support to state insurance
department personnel, (3) budgeting process for international insurance discussions on issues involving an international
forum of financial regulators or supervisors, and (4) effect on the establishment of any self-executing national standards.

(Sec. 7) The bill expands the procedures that Treasury and the U.S. Trade Representative (USTR) must follow before
entering bilateral or multilateral agreements regarding prudential measures with respect to the business of insurance or



reinsurance that: (1) are entered into between the United States and foreign governments, authorities, or regulatory
entities; and (2) relate to the recognition of prudential measures that achieve a level of protection for insurance or
reinsurance consumers that is substantially equivalent to the protection achieved under state regulation. Treasury and
the USTR must: (1) provide for public notice and comment on proposed agreements, and (2) include state insurance
commissioners in any negotiations regarding such contemplated agreements.

These agreements shall not be: (1) used to provide the Federal Insurance Office or Treasury with any general
supervisory or regulatory authority over the business of insurance or with the authority to participate in a supervisory
college, or (2) considered an international insurance standard for purposes of this bill.

(Sec. 8) The Dodd-Frank Wall Street Reform and Consumer Protection Act is amended to authorize the independent
member of the Financial Stability Oversight Council to:

e perform specified consultant duties with international insurance supervisors, international financial stability
counterparts, as well as Treasury;

¢ attend the FSB, and arrange for the attendance and participation at the FSB of state insurance commissioners on
matters related to insurance and financial stability; and

e attend, with the U.S. delegation, the Organization for Economic Cooperation and Development (OECD) and
observe and participate at the OECD Insurance and Private Pensions Committee on those same matters.

(Sec. 9) Parties representing the United States at the FSB on matters, and in meetings, related to insurance and financial
stability shall consult with the state insurance commissioners and seek to include them in those meetings.

(Sec. 11) The Securities Exchange Act of 1934 is amended to reduce for FY2017 the amount that the Securities and
Exchange Commission (SEC) may deposit in the Securities and Exchange Commission Reserve Fund from registration
fee collections. Excess amounts shall be deposited in the Treasury and shall not be available for obligation by the SEC.



Actions Timeline

e Dec 8, 2016: Received in the Senate.

e Dec7,2016: Rule H. Res. 944 passed House.

e Dec 7, 2016: Considered under the provisions of rule H. Res. 944. (consideration: CR H7313-7324; text of amendment
in the nature of a substitute: CR S7314-7315)

e Dec 7, 2016: Rule provides for consideration of H.R. 5143 with 1 hour of general debate. Previous question shall be
considered as ordered without intervening motions except motion to recommit with or without instructions. Measure will
be considered read. Bill is closed to amendments. It shall be in order at any time on the legislative day of December 8,
2016, for the Speaker to entertain motions that the House suspend the rules as though under clause 1 of rule XV.

e Dec7,2016: DEBATE - The House proceeded with one hour of debate on H.R. 5143.

e Dec 7,2016: DEBATE - Pursuant to the provisions of H.Res. 944, the House proceeded with 10 minutes of debate on
the DeSantis (FL) amendment No. 1.

e Dec 7, 2016: Passed/agreed to in House: On passage Passed by the Yeas and Nays: 239 - 170 (Roll no. 613).

e Dec 7, 2016: On passage Passed by the Yeas and Nays: 239 - 170 (Roll no. 613).

e Dec 7, 2016: Motion to reconsider laid on the table Agreed to without objection.

e Dec 6, 2016: Rules Committee Resolution H. Res. 944 Reported to House. Rule provides for consideration of H.R. 5143
with 1 hour of general debate. Previous question shall be considered as ordered without intervening motions except
motion to recommit with or without instructions. Measure will be considered read. Bill is closed to amendments. It shall
be in order at any time on the legislative day of December 8, 2016, for the Speaker to entertain motions that the House
suspend the rules as though under clause 1 of rule XV.

e Nov 22, 2016: Reported (Amended) by the Committee on Financial Services. H. Rept. 114-831.

e Nov 22, 2016: Placed on the Union Calendar, Calendar No. 652.

e Jun 16, 2016: Committee Consideration and Mark-up Session Held.

e Jun 16, 2016: Ordered to be Reported (Amended) by the Yeas and Nays: 34 - 25.

e Jun 15, 2016: Committee Consideration and Mark-up Session Held.

e Apr 29, 2016: Introduced in House

e Apr 29, 2016: Referred to the House Committee on Financial Services.

e Feb 25, 2016: Hearings Held by the Subcommittee on Housing and Insurance Prior to Introduction and Referral.

Generated by LegiList — https://legilist.com - Public data belongs to the public.


https://legilist.com

