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HR 5553

Preventing Improper Foreclosures Act of 2014

Congress: 113 (2013-2015, Ended)

Chamber: House

Policy Area: Housing and Community Development

Introduced: Sep 18, 2014

Current Status: Referred to the House Committee on Financial Services.

Latest Action: Referred to the House Committee on Financial Services. (Sep 18, 2014)
Official Text: https://lwww.congress.gov/bill/113th-congress/house-bill/5553

Sponsor

Name: Rep. Beatty, Joyce [D-OH-3]
Party: Democratic + State: OH ¢ Chamber: House

Cosponsors (1 total)

Cosponsor Party / State Role
Rep. Heck, Denny [D-WA-10] D WA

Committee Activity

Committee Chamber Activity

Financial Services Committee House Referred To

Subjects & Policy Tags

Policy Area:

Housing and Community Development

Related Bills

No related bills are listed.

Date Joined
Sep 18, 2014

Date
Sep 18, 2014
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Summary (as of Sep 18, 2014)

Preventing Improper Foreclosures Act of 2014 - Amends the Garn-St Germain Depository Institutions Act of 1982 with
respect to the prohibition against exercise of a due-on-sale contract requirement upon certain transfers of property
subject to a real property loan. Requires the lender, in the case of such a transfer, to provide the successor homeowner
with information about the mortgage loan, including the availability of loan modification options.

Requires a lender, with respect to any such transfer not involving a reverse mortgage, to: (1) evaluate the successor
homeowner promptly for a loan modification on the same terms as if the successor homeowner had been the original
borrower and mortgagor, and (2) perform this evaluation and offer any available loss mitigation before any assumption by
the successor homeowner of the obligations under the note.

Allows the failure of a lender to comply with such requirements to be asserted as a defense to any judicial or non-judicial
foreclosure. Entitles the homeowner to recover statutory damages not to exceed $1,000 per violation, actual damages,
costs, and attorney's fees in any successful action the homeowner brings.

Amends the National Housing Act with respect to insurance of home equity conversion mortgages (reverse mortgages)
for elderly homeowners. Prohibits the Secretary of Housing and Urban Development (HUD) from insuring a reverse
mortgage unless the mortgage provides that the maturity of the loan obligation (currently, the homeowner's obligation to
satisfy the loan obligation) is deferred until the death of the homeowner (as under current law) and the homeowner's
spouse or the permanent relocation of the homeowner and homeowner's spouse, in addition to sale of the home or other
occurrences specified by the Secretary as under current law.

Adds new sales terms for a reverse mortgage to be eligible for insurance. Denies any liability of the mortgagor (as under
current law) or the mortgagor's estate or the heirs for any difference between the amount of indebtedness under the
mortgage and the amount recovered by the mortgagee from the net sales proceeds or the insurance benefits paid.

Requires a reverse mortgage, to be eligible for mortgage insurance, to allow: (1) sale of the dwelling subject to the
mortgage for at least the lesser of the remaining mortgage balance or the dwelling's appraised value (or 5% less than the
dwelling's appraised value, if the loan is due and payable); and (2) satisfaction of the loan obligation by the mortgagor's
estate or heirs, upon the mortgagor's death, for the lesser of the remaining mortgage balance or 5% less than the
appraised value.

Actions Timeline

e Sep 18, 2014: Introduced in House
e Sep 18, 2014: Referred to the House Committee on Financial Services.
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