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S2736
Tax Refund Theft Prevention Act of 2014

Congress: 113 (2013-2015, Ended)

Chamber: Senate

Policy Area: Taxation

Introduced: Jul 31, 2014

Current Status. Read twice and referred to the Committee on Finance. (text of measure as introduced: CR S5222-5224)

Latest Action: Read twice and referred to the Committee on Finance. (text of measure as introduced: CR S5222-5224)
(Jul 31, 2014)

Official Text: https://lwww.congress.gov/bill/113th-congress/senate-bill/2736

Sponsor

Name: Sen. Hatch, Orrin G. [R-UT]
Party: Republican < State UT ¢ Chamber: Senate

Cosponsors (1 total)

Cosponsor Party / State Role Date Joined
Sen. Wyden, Ron [D-OR] D-OR Jul 31, 2014
Committee Activity

Committee Chamber Activity Date

Finance Committee Senate Referred To Jul 31, 2014
Subjects & Policy Tags

Policy Area:

Taxation

Related Bills

Bill Relationship Last Action
113 HR 4910 Related bill Jun 20, 2014: Sponsor introductory remarks on measure. (CR E1029)
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Summary (as of Jul 31, 2014)

Tax Refund Theft Prevention Act of 2014 - Amends the Internal Revenue Code to: (1) establish a safe harbor rule for
errors on tax information and payee statements to treat such statements as correctly filed if there are one or more errors
on such statements and no single erroneous amount differs from the correct amount by more than $25; (2) require any
tax return that is prepared electronically, but is printed and filed on paper, to bear a code which can, when scanned,
convert such return to an electronic format; (3) impose a fine and/or prison term on any person who willfully
misappropriates another person's taxpayer identity; (4) require a tax statement reporting wages and other tax information
to show an identifying number for the employee (currently, requires the employee's social security number); (5) increase
civil and criminal penalties for tax return preparers who improperly disclose or use tax return information; (6) enhance
requirements relating to electronic filing of tax returns and the filing of W-2 and 1099 forms; and (7) impose a due
diligence requirement on tax return preparers to verify the identity of a taxpayer for whom they file a return or refund
claim.

Directs the Secretary of the Treasury to: (1) make available on a website resources and guidance that will allow
taxpayers to prepare and file (in batches of not more than 50) forms 1099, prepare forms 1099 for distribution to
recipients other than the Internal Revenue Service (IRS), and create and maintain necessary taxpayer records;

(2) establish a single point of contact with an IRS employee for taxpayers whose tax returns have been delayed or
affected due to misappropriation of the taxpayer's identity; (3) implement a password system for the prevention of identity
theft tax fraud; (4) issue regulations that restrict the delivery or deposit of multiple individual income tax refunds from the
same tax year to the same individual account or mailing address; and (5) report on the extent and nature of fraud
involving the use of misappropriated taxpayer identity.

Grants the Secretary access to information in the National Directory of New Hires for the sole purpose of identifying and
preventing fraudulent tax return filings and claims for tax refunds.

Amends the federal criminal code to include within the definition of aggravated identity theft the misappropriation of
taxpayer identity in connection with tax fraud.

Actions Timeline

e Jul 31, 2014: Introduced in Senate
e Jul 31, 2014: Read twice and referred to the Committee on Finance. (text of measure as introduced: CR S5222-5224)
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