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S 2385
Protecting Aid for Students Act of 2014

Congress: 113 (2013-2015, Ended)

Chamber: Senate

Policy Area: Education

Introduced: May 22, 2014

Current Status. Read twice and referred to the Committee on Health, Education, Labor, and Pensions.

Latest Action: Read twice and referred to the Committee on Health, Education, Labor, and Pensions. (May 22, 2014)
Official Text: https://www.congress.gov/bill/113th-congress/senate-hill/2385

Sponsor

Name: Sen. Harkin, Tom [D-IA]
Party: Democratic + State: IA ¢ Chamber: Senate

Cosponsors (2 total)

Cosponsor Party / State Role Date Joined
Sen. Durbin, Richard J. [D-IL] D-IL May 22, 2014
Sen. Warren, Elizabeth [D-MA] D-MA May 22, 2014

Committee Activity

Committee Chamber Activity Date

Health, Education, Labor, and Pensions Committee Senate Referred To May 22, 2014

Subjects & Policy Tags
Policy Area:

Education

Related Bills
Bill Relationship Last Action

113 S Related bill Nov 20, 2014: Read twice and referred to the Committee on Health, Education, Labor, and Pensions.
2954

113 HR Related bill May 22, 2014: Referred to the Committee on Financial Services, and in addition to the Committee on
4714 Education and the Workforce, for a period to be subsequently determined by the Speaker, in each case for
consideration of such provisions as fall within the jurisdiction of the committee concerned.
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Summary (as of May 22, 2014)

Protecting Aid for Students Act of 2014 - Amends title IV (Student Assistance) of the Higher Education Act of 1965 (HEA)
to require institutions of higher education (IHEs) that enroll students who receive title IV grants or loans to establish a
system to disburse credit balances to students through electronic payments to a deposit account or a general-use
prepaid card with the protections afforded under the Electronic Fund Transfer Act.

Prohibits an IHE from: (1) requiring or encouraging a student to select a particular financial institution to which those
electronic payments will be made, or (2) denying or causing a delay in the disbursement of credit balances based on the
selection by a student of a particular financial institution.

Directs the Secretary of Education to conduct a pilot program giving students the option to receive credit balances
through the Treasury Direct Express system or another low-cost alternative.

Prohibits an IHE that is affiliated with a consumer financial product or service from receiving financial assistance under
the HEA unless it:

e develops a code of conduct with respect to affiliated consumer financial products or services with which associated
individuals must comply that prohibits conflicts of interest and requires those individuals to act in the best interests
of the IHE's students;

e publish that code prominently on the IHE's website;

e requires all of its associated individuals to be annually informed of the code's provisions.

Defines an "associated individual" as: (1) an officer of an IHE, or (2) an employee or agent of the IHE who is involved in
specified ways with the affiliated consumer financial product or service.

Prohibits an IHE that is affiliated with a consumer financial product or service from: (1) entering into a revenue-sharing
arrangement with the financial institution providing that product or service, or (2) requesting or accepting any staffing
assistance from that financial institution.

Prohibits an IHE's associated individuals from: (1) soliciting or receiving a gift from a financial institution that has a
consumer financial product or service with which the IHE is affiliated; (2) accepting financial compensation from such
financial institution pursuant to a service contract; or (3) receiving anything of value from such financial institution for
serving on its advisory board, commission, or group. Allows specified exceptions to such prohibitions.

Amends the Truth in Lending Act to require financial institutions to submit an annual report to the Consumer Financial
Protection Bureau (CFPB) containing the terms and conditions of all business, marketing, and promotional agreements
they have with any IHE, or any alumni organization or foundation that is an affiliate of or related to an IHE, relating to any
consumer financial product or service offered to college students at IHEs.

Requires each financial institution to: (1) establish and maintain a website on which it posts the written agreement with
the IHE for each affiliated consumer financial product or service; and (2) provide the CFPB, in electronic format, the
written agreements it publishes on its website. Requires the CFPB to establish and maintain on its publicly available
website a central repository of all of those agreements received from financial institutions.

Prohibits a financial institution that offers a consumer financial product or service that is affiliated with an IHE from
entering into a revenue-sharing arrangement with the IHE.



Actions Timeline

e May 22, 2014 Introduced in Senate
e May 22, 2014: Read twice and referred to the Committee on Health, Education, Labor, and Pensions.
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