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S2330
End-User Protection Act of 2014

Congress: 113 (2013-2015, Ended)

Chamber: Senate

Policy Area: Finance and Financial Sector

Introduced: May 13, 2014

Current Status. Read twice and referred to the Committee on Agriculture, Nutrition, and Forestry. (text of measure a

Latest Action: Read twice and referred to the Committee on Agriculture, Nutrition, and Forestry. (text of measure as
introduced: CR S2955-2957) (May 13, 2014)

Official Text: https://lwww.congress.gov/bill/113th-congress/senate-bill/2330

Sponsor

Name: Sen. Chambliss, Saxby [R-GA]
Party: Republican < Statee GA « Chamber: Senate

Cosponsors

No cosponsors are listed for this bill.

Committee Activity

Committee Chamber Activity Date

Agriculture, Nutrition, and Forestry Committee Senate Referred To May 13, 2014

Subjects & Policy Tags
Policy Area:

Finance and Financial Sector

Related Bills

Bill Relationship Last Action

113 HR Related bill Jun 25, 2014: Received in the Senate and Read twice and referred to the Committee on Agriculture,
4413 Nutrition, and Forestry.

113 HR Related bill Apr 22, 2014: Referred to the Subcommittee on General Farm Commodities and Risk Management.
4330

113 HR 634 Related bill Jun 13, 2013: Received in the Senate and Read twice and referred to the Committee on Banking,
Housing, and Urban Affairs.

113 S 888 Related bill May 8, 2013: Read the second time. Placed on Senate Legislative Calendar under General Orders.
Calendar No. 67.

113 HR Related bill Mar 20, 2013: Ordered to be Reported by Voice Vote.
1003
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Summary (as of May 13, 2014)

End-User Protection Act of 2014 - Amends the Commodity Exchange Act with respect to exceptions to the requirement
that any swap be cleared by a derivatives clearing organization either registered under that Act, or exempted from
registration, if the swap is required to be cleared.

Revises the definition of a financial entity subject to such requirement to exclude one that: (1) is a commercial market
participant predominantly engaged in activities in the business of banking, or in activities that are financial in nature, but is
not supervised by a prudential regulator; or (2) is considered as predominantly engaged in activities in the business of
banking or in financial activities because it regularly enters into foreign exchange or derivatives transactions on behalf of,
or to hedge or mitigate the commercial risk of, one or more other entities within the entity's same commercial enterprise,
or because of making loans to one or more of such other entities.

Directs the Commodity Futures Trading Commission (CFTC) to provide by rule for the public reporting of swap
transactions, including price and volume data, in illiquid markets that are not cleared and entered into by a nonfinancial
entity that is hedging or mitigating commercial risk. Defines "illiquid" as any market in which the volume and frequency of
trading in swaps is at such a level as to allow identification of individual market participants.

Requires the CFTC to ensure that such swap transaction information is not available to the public until 30 days after the
transaction has been executed, or at an appropriate later date, in order to: (1) protect the identity of participants and
positions in illiquid markets, and (2) prevent the elimination or reduction of market liquidity.

Accords financial entities exempt from swap-clearing requirements the same treatment as exempted affiliates.

Revises the exemption of bona fide hedge transactions or positions from certain trading limitations to set criteria for
CFTC rules or regulations treating swaps, contracts of sale for future delivery, or options on the contracts or commodities
as bona fide hedge transactions or positions also exempt from those limitations.

Declares that, if the CFTC imposes any reporting and recordkeeping requirement on any person that is not registered, or
required to be registered, with the CFTC, that person shall satisfy the requirements of any pertinent rule, order, or
regulation by maintaining a written record of each cash or forward transaction related to a reportable or hedging
commodity interest transaction, futures contract, option on a futures contract, or swap. Makes such a written record
sufficient if it: (1) memorializes the final agreement between the parties, including the transaction's material economic
terms; and (2) is identifiable and searchable by transaction.

States that certain requirements for adoption of rules governing capital and margin requirements for swap dealers and
major swap participants, including the initial and variation margin requirements imposed by rules adopted according to
such requirements, shall not apply to a swap in which a counterparty qualifies for specified exceptions or exemptions.

Revises requirements for a CFTC cost-benefit analysis made before an order is issued. Requires the CFTC, acting
through the Office of the Chief Economist, among other things to:

e state a justification for the regulation or order;
state the baseline for the cost-benefit analysis and explain how the regulation or order measures costs against the

baseline;
assess the costs and benefits, both qualitative and quantitative, of the intended regulation or order;

measure, and seek to improve, the actual results of regulatory requirements; and

propose or adopt a regulation or order only on a reasoned determination that the benefits of the intended



regulation or order justify its costs.

Actions Timeline

e May 13, 2014: Introduced in Senate
e May 13, 2014: Sponsor introductory remarks on measure. (CR S2955)

e May 13, 2014: Read twice and referred to the Committee on Agriculture, Nutrition, and Forestry. (text of measure as
introduced: CR S2955-2957)
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