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HR 1588

Consumer Rental Purchase Agreement Act

Congress: 112 (2011-2013, Ended)

Chamber: House

Policy Area: Finance and Financial Sector

Introduced: Apr 15, 2011

Current Status: Placed on the Union Calendar, Calendar No. 405.

Latest Action: Placed on the Union Calendar, Calendar No. 405. (Jun 29, 2012)
Official Text: https://lwww.congress.gov/bill/112th-congress/house-bill/1588

Sponsor

Name: Rep. Canseco, Francisco "Quico" [R-TX-23]
Party: Republican < State TX ¢ Chamber: House
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Related Bills

Bill Relationship Last Action
112 S881 Related bill May 4, 2011: Read twice and referred to the Committee on Banking, Housing, and Urban Affairs.

Summary (as of Jun 29, 2012)

Consumer Rental Purchase Agreement Act - (Sec. 3) Amends the Consumer Credit Protection Act to prescribe consumer
protection guidelines for rental-purchase transactions, including: (1) the determination of rental-purchase cost and a
payment schedule; (2) disclosure requirements; (3) prohibitions against confessions of judgment, wage assignments,
waiver of consumer claims or defenses, and other specified kinds of provisions; (4) furnishing of statements of account;
(5) point-of-rental disclosures; and (6) clear and conspicuous rental-purchase advertising disclosures.

Shields "rental-purchase agreements" from laws regulating: (1) a credit sale and a consumer lease as defined in the
Truth in Lending Act, or (2) an extension of credit or a transaction giving rise to a debt incurred in connection with the
purchase of a thing of value.

Exempts from jurisdiction of this Act rental-purchase agreements primarily for business, commercial, or agricultural
purposes, or those made with government agencies or instrumentalities.

Declares that the consumer shall acquire ownership of a property that is the subject of the rental-purchase agreement,
and the rental-purchase agreement shall terminate, upon the consumer's compliance with specified total cost payment
requirements ,or any early payment option provided in the rental purchase agreement, and upon payment of any past
due payments and fees.

Grants federal district courts jurisdiction over actions brought under this Act.

Permits an action for civil liability against a merchant's assignee only if the violation is apparent on the face of a rental-
purchase agreement to which it relates, including, but not limited to, a disclosure that can be determined to be incomplete
or inaccurate from the face of the agreement.

Authorizes the Board of Governors of the Federal Reserve System to promulgate implementing regulations.
Grants enforcement powers to the Federal Trade Commission (FTC) and to state attorneys general.
Subijects to criminal penalties any willful and knowing violation of the information disclosure requirements of this Act.

Provides that a term or provision of state law is not inconsistent with this Act if it affords greater protection and benefit to
the consumer than is provided under this Act as determined by the Board, on its own motion or upon the petition of any
interested party.

Declares this Act to supersede state law to the extent that such law: (1) regulates a rental-purchase agreement as a
security interest, credit sale, retail installment sale, conditional sale or any other form of consumer credit, or that imputes
to a rental-purchase agreement the creation of a debt or extension of credit; or (2) requires the disclosure of a percentage
rate calculation, including a time-price differential, an annual percentage rate, or an effective annual percentage rate.

Shields from civil or criminal liability under this Act the United States and its departments or agencies, and any state,
state agency, or state political subdivision.


https://legilist.com/bill/112/s/881

Actions Timeline

e Jun 29, 2012: Reported (Amended) by the Committee on Financial Services. H. Rept. 112-565.
Jun 29, 2012: Placed on the Union Calendar, Calendar No. 405.

May 31, 2012: Committee Consideration and Mark-up Session Held.

May 31, 2012: Ordered to be Reported (Amended) by the Yeas and Nays: 33 - 21.

Nov 17, 2011: Subcommittee Consideration and Mark-up Session Held.

Nov 17, 2011: Forwarded by Subcommittee to Full Committee (Amended) by Voice Vote .

Jul 26, 2011: Subcommittee Hearings Held.

May 2, 2011: Referred to the Subcommittee on Financial Institutions and Consumer Credit.
Apr 15, 2011: Introduced in House

e Apr 15, 2011: Referred to the House Committee on Financial Services.
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