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HR 6531

Equitable Treatment of Investors Act

Congress: 111 (2009-2011, Ended)

Chamber: House

Policy Area: Finance and Financial Sector

Introduced: Dec 16, 2010

Current Status. Referred to the House Committee on Financial Services.

Latest Action: Referred to the House Committee on Financial Services. (Dec 16, 2010)
Official Text: https://lwww.congress.gov/bill/111th-congress/house-bill/6531

Sponsor

Name: Rep. Garrett, Scott [R-NJ-5]
Party: Republican < State: NJ ¢ Chamber: House

Cosponsors (2 total)

Cosponsor Party / State Role
Rep. King, Peter T. [R-NY-3] R - NY
Rep. Ros-Lehtinen, lleana [R-FL-18] R-FL

Committee Activity

Committee Chamber Activity

Financial Services Committee House Referred To

Subjects & Policy Tags
Policy Area:

Finance and Financial Sector

Related Bills

No related bills are listed.

Date Joined
Dec 16, 2010
Dec 16, 2010

Date
Dec 16, 2010
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Summary (as of Dec 16, 2010)

Equitable Treatment of Investors Act - Amends the Securities Investor Protection Act of 1970 to revise the definition of
"net equity."

Declares also that, in determining net equity, the positions, options, and contracts of a customer held by the debtor, and
any indebtedness of the customer to the debtor, shall be determined based on: (1) the information contained in the last
statement received by the customer from the debtor before the filing date; and (2) any additional specific confirmations of
the customer's positions, options, contracts, or indebtedness received after such last statement but before the filing date.

Prohibits reliance on the final statement of the debtor to customer, however, if the customer: (1) knew the debtor was
involved in fraudulent activity with respect to any of its customers; or (2) as a registrant under the securities laws, or a
person required to be so registered, knew, or should have known, that the debtor was involved in such a fraudulent
activity and did not notify the Securities Investor Protection Corporation (SIPC), the Securities Exchange Commission
(SEC), or law enforcement personnel that the debtor was so involved.

Prohibits a trustee in a liquidation proceeding from recovering any property transferred by the debtor to a customer before
the filing date unless, at the time of such transfer, the customer meets the same critieria.

Transfers from SIPC to the SEC authority to nominate to a court persons for appointment as trustee for the liquidation of
a debtor's business and as attorney for the trustee.

Actions Timeline

e Dec 16, 2010: Introduced in House
e Dec 16, 2010: Referred to the House Committee on Financial Services.
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