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HR 4811

FHA Safety and Soundness and Taxpayer Protection Act of 2010

Congress: 111 (2009-2011, Ended)

Chamber: House

Policy Area: Housing and Community Development

Introduced: Mar 10, 2010

Current Status: Referred to the House Committee on Financial Services.

Latest Action: Referred to the House Committee on Financial Services. (Mar 10, 2010)
Official Text: https://lwww.congress.gov/bill/111th-congress/house-bill/4811

Sponsor

Name: Rep. Capito, Shelley Moore [R-WV-2]
Party: Republican < State WV ¢ Chamber: Senate

Cosponsors (8 total)

Cosponsor Party / State Role Date Joined
Rep. Bachus, Spencer [R-AL-6] R - AL Mar 10, 2010
Rep. Biggert, Judy [R-IL-13] R-IL Mar 10, 2010
Rep. Garrett, Scott [R-NJ-5] R - NJ Mar 10, 2010
Rep. Hensarling, Jeb [R-TX-5] R-TX Mar 10, 2010
Rep. Lance, Leonard [R-NJ-7] R - NJ Mar 10, 2010
Rep. Miller, Gary G. [R-CA-42] R - CA Mar 10, 2010
Rep. Neugebauer, Randy [R-TX-19] R-TX Mar 10, 2010
Rep. Marchant, Kenny [R-TX-24] R-TX Apr 20, 2010
Committee Activity

Committee Chamber Activity Date
Financial Services Committee House Referred To Mar 10, 2010

Subjects & Policy Tags
Policy Area:

Housing and Community Development

Related Bills

No related bills are listed.
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Summary (as of Mar 10, 2010)

FHA Safety and Soundness and Taxpayer Protection Act of 2010 - Amends the Department of Housing and Urban
Development Act to establish within the Federal Housing Administration (FHA) a Deputy Assistant Secretary for Risk
Management to: (1) manage and mitigate risk to the mortgage insurance funds of the Department of Housing and Urban
Development (HUD); and (2) ensure the performance of HUD-insured mortgages.

Abolishes, upon confirmation of such Deputy Assistant Secretary, the position of chief risk officer within HUD filled by
appointment by the Federal Housing Commissioner.

Amends the National Housing Act to authorize the Secretary of HUD to use credit risk analysis sources outside of HUD
to: (1) analyze credit risk models and practices regarding HUD-insured single-family housing mortgages; (2) evaluate
underwriting standards for such mortgages; and (3) analyze lender compliance and HUD enforcement of underwriting
standards.

Authorizes the Secretary to increase annual insurance premiums if necessary to protect the safety and soundness of the
Mutual Mortgage Insurance Fund ( MMIF).

Directs the Secretary to implement a limited pilot program to provide a flexible risk-based premium structure for mortgage
insurance premiums for certain insured mortgages secured by one- to four-family residences and executed by first-time
homebuyers.

Directs the Secretary to: (1) review annually the rate of early defaults and claims for each mortgage originator or
underwriter of mortgages on HUD-insured single family housing; (2) conduct an ongoing review of mortgages on HUD-
insured single family housing originated during the preceding 24 months under which the mortgagor has become 60 or
more days delinquent in making mortgage payments; and (3) investigate a mortgagee of HUD- insured single family
housing who evinces high early default rates.

Authorizes the Secretary, if certain grounds exist, to: (1) suspend temporarily a mortgagee with high early default rates;
and (2) require a direct endorsement mortgagee, in certain circumstances, to indemnify the Secretary for losses
generated by an insurance claim paid by HUD.

Directs the Secretary to require each mortgagee to use a unique SAFE Mortgage Licensing Act identifier in all dealings
and communications with HUD.

Directs the Secretary to require each mortgagee that purchases insured by HUD and originated by other mortgagees to

notify the Secretary if the mortgagee terminates or discontinues such purchases or related servicing rights from another

mortgagee based on a concern of fraud or misrepresentation in connection with mortgage origination, or based upon the
level of mortgage defaults.

Requires each quarterly report on the MMIF to include: (1) an assessment of the MMIF financial status; (2) changes to
the current or projected safety and soundness of the MMIF since the most recent report; and (3) recommendations to
ensure the MMIF remains financially sound.

Directs the Comptroller General to report to Congress on: (1) single family mortgage insurance programs of HUD and the
MMIF; and (2) the Government National Mortgage Association (GINNIE MAE).



Actions Timeline

e Mar 10, 2010: Introduced in House
e Mar 10, 2010: Referred to the House Committee on Financial Services.
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