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S 1964

Mutual Fund Transparency Act of 2009

Congress: 111 (2009-2011, Ended)

Chamber: Senate

Policy Area: Finance and Financial Sector

Introduced: Oct 28, 2009

Current Status. Read twice and referred to the Committee on Banking, Housing, and Urban Affairs. (text of measure as

Latest Action: Read twice and referred to the Committee on Banking, Housing, and Urban Affairs. (text of measure as
introduced: CR S10856-10857) (Oct 28, 2009)

Official Text: https://lwww.congress.gov/bill/111th-congress/senate-bill/1964

Sponsor

Name: Sen. Akaka, Daniel K. [D-HI]
Party: Democratic ¢ State: HI ¢ Chamber: Senate

Cosponsors

No cosponsors are listed for this bill.

Committee Activity

Committee Chamber Activity Date
Banking, Housing, and Urban Affairs Committee Senate Referred To Oct 28, 2009

Subjects & Policy Tags
Policy Area:

Finance and Financial Sector

Related Bills

No related bills are listed.
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Summary (as of Oct 28, 2009)

Mutual Fund Transparency Act of 2009 - Amends the Securities Exchange Act of 1934 and the Investment Company Act
of 1940 to require brokers and dealers of mutual funds to disclose in writing the related commissions they receive to
purchasers of shares of any registered open-end or closed-end company or any interest in a registered unit investment
trust or municipal securities used for education savings plans.

Amends the Investment Company Act of 1940 to: (1) reduce from 60% to 25% the membership of the board of directors
of a mutual fund that may be composed of "interested persons"; (2) prohibit such board from having an interested person
as chairman; (3) prohibit requiring the vote of a director who is an "interested person” of the mutual company; and (4)
require a mutual fund company to have a committee composed solely of "non-interested persons" responsible for
selecting nominees for election to the board and for adopting qualification standards for such nominations.

Requires the Securities and Exchange Commission (SEC) to issue final rules: (1) redefining the term "significant service
provider" to include the investment adviser and principal underwriter of a mutual fund; and (2) declaring that brokers and
dealers have a certain fiduciary duty in providing investment advice to retail clients, including the duty to act solely in the
best interest of the client without regard to the financial or other interest of the broker or dealer.

Requires the SEC to study and report to certain congressional committees on designated topics, including: (1) the level of
financial literacy among purchasers of open-end companies; (2) information that investors need to make sound financial
decisions prior to share purchases; and (3) methods to increase transparency of expenses and potential conflicts of
interest in transactions involving shares of open-end companies.

Directs the Comptroller General to study and report to certain congressional committees on mutual fund advertising,
including: (1) current marketing sales practices, especially the use of unsustainable past performance data; and (2)
recommendations to improve investor protections in mutual fund advertising.

Actions Timeline

e Oct 28, 2009: Introduced in Senate
e Oct 28, 2009: Sponsor introductory remarks on measure. (CR S10855-10856, S10857-10858)

e Oct 28, 2009: Read twice and referred to the Committee on Banking, Housing, and Urban Affairs. (text of measure as
introduced: CR S10856-10857)
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