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S 2583

Improper Payments Elimination and Recovery Act of 2008

Congress: 110 (2007—-2009, Ended)

Chamber: Senate

Policy Area: Economics and Public Finance

Introduced: Jan 31, 2008

Current Status. Placed on Senate Legislative Calendar under General Orders. Calendar No. 1103.

Latest Action: Placed on Senate Legislative Calendar under General Orders. Calendar No. 1103. (Oct 1, 2008)
Official Text: https://www.congress.gov/bill/110th-congress/senate-hill/2583

Sponsor

Name: Sen. Carper, Thomas R. [D-DE]
Party: Democratic ¢ State: DE ¢ Chamber: Senate

Cosponsors (1 total)

Cosponsor Party / State Role Date Joined

Sen. McCaskill, Claire [D-MO] D - MO Jan 31, 2008
Committee Activity

Committee Chamber Activity Date
Homeland Security and Governmental Affairs Committee Senate Referred to Feb 27, 2008
Subjects & Policy Tags

Policy Area:

Economics and Public Finance

Related Bills

Bill Relationship Last Action

110 HR 5467 Related bill Mar 6, 2008: Referred to the Subcommittee on Government Management, Organization, and
Procurement.
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Summary (as of Oct 1, 2008)

Improper Payments Elimination and Recovery Act of 2008 - Amends the Improper Payments Information Act of 2002 to
require the head of each federal agency to review agency programs and activities every three fiscal years and identify
those that may be susceptible to significant improper payments. Defines "significant" to mean improper payments in
program or activity payments in the preceding fiscal year that may have exceeded: (1) $10 million and 2.5% of program
outlays; or (2) $100 million. Sets forth risk factors for conducting improper payment reviews, including: (1) whether the
program or activity is new to the agency; (2) the volume of payments made; (3) whether payment decisions are made
outside of the agency; (4) recent major changes in program funding, authorities, practices, or procedures; (5) the level
and quality of personnel training; and (6) significant deficiencies in auditing practices.

Requires agency heads to: (1) annually produce a statistically valid estimate of the improper payments in their agencies;
and (2) include such estimates in their annual financial statements.

Expands agency reporting requirements with respect to improper payments to require reports on actions to reduce and
recover improper payments.

Requires the Director of the Office of Management and Budget (OMB) to: (1) report to specified congressional
committees in each fiscal year on actions agencies have taken to report on and recover improper payments; and (2)
provide guidance to agencies for implementing actions to reduce improper payments and strategies for addressing risks
and establishing internal controls.

Requires the President's Council on Integrity and Efficiency to study the effectiveness of OMB Circular No. A-123
(revised) (Management's Responsibility for Internal Control) and report on such study to specified congressional
committees.

Requires agency heads to conduct recovery audits for agency programs that expend $1 million or more annually if such
audits would be cost-effective.

Requires: (1) each agency's Inspector General to report each fiscal year on agency compliance with this Act; (2)
agencies determined not to be in compliance for two or three consecutive fiscal years to obligate additional funding for
intensified compliance; and (3) agencies not in compliance for more than three consecutive fiscal years to submit to
Congress reauthorization proposals for each noncompliant program and proposed statutory changes to achieve
compliance.

Authorizes the Director of OMB to establish one or more pilot programs to test accountability mechanisms to insure
compliance with this Act and eliminate improper payments. Requires the Director to report to Congress on findings
associated with any pilot program.



Actions Timeline

Oct 1, 2008: Committee on Homeland Security and Governmental Affairs. Reported by Senator Lieberman with an
amendment in the nature of a substitute. Without written report.

Oct 1, 2008: Placed on Senate Legislative Calendar under General Orders. Calendar No. 1103.

Jul 30, 2008: Committee on Homeland Security and Governmental Affairs. Ordered to be reported with an amendment
in the nature of a substitute favorably.

Feb 27, 2008: Committee on Homeland Security and Governmental Affairs referred to Subcommittee on Federal
Financial Management, Government Information, Federal Services, and International Security.

Jan 31, 2008: Introduced in Senate
Jan 31, 2008: Sponsor introductory remarks on measure. (CR S544-545)

Jan 31, 2008: Read twice and referred to the Committee on Homeland Security and Governmental Affairs. (text of
measure as introduced: CR S545-547)
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